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Don’t Chase Anything!
Introduction

Last month I titled Strategy Thoughts ‘Comfortable Company or Anxious Isolation, which should an investor choose?’ I hope I gave a very clear indication that I strongly believed that the ‘comfort of company’ should be avoided at all costs and that ‘anxious isolation’ should be accepted as the only sensible medium term strategy. Since then it seems that the attraction of that ‘company’ has just grown too strong, and that the discomfort, or anxiety, associated with isolation has become too great. The result is that money is jumping into equity markets pushing them higher and fuelling ever higher expectations on the part of investors, all amid the clarion cry of this being a ‘liquidity driven market’. Despite this ever growing optimism, driven by liquidity arguments, now is not the time to become bullish. The time to do that was early 2009, when ironically liquidity had supposedly evaporated. I have made no changes to my overall investment outlook this month and am happy (although not comfortable) to be anxiously isolated.

This current rally, which is increasingly being described as just the early stages of a new ‘secular’ (very long term) bull market, is ageing and in most developed markets is still just a cyclical bull market within a still unfolding very long term secular bear market. 

Heightened expectations in investment markets inevitably get disappointed just as very depressed expectations get surprised. In equity markets generally there is now far more scope for disappointment than surprise.

In this month’s Strategy Thoughts I will review how far markets have come and how expectations have changed, but in the main this is just an extension of what I have already been doing for several months. It is therefore worthwhile once again taking a longer term perspective, a secular view, because ultimately that is what determines investor returns and it should provide a valuable framework within which shorter term investment strategies are built. Having constructed a secular view it is vital that it be continually revisited as at times the shorter term noise and excitement can allow investors to forget their longer term strategy.

Déjà vu all over again
This famous and much used quote of baseball coach Yogi Berra’s is one of my favourites, it is so often applicable in investment markets and I have to confess to having used it many times in the past. Over the last thirteen years we have seen two, and in some markets three, important cyclical peaks, and two very important cyclical troughs, and at each of the peaks attitudes, expectations and behaviours were similar, just as they were at the two troughs. Other more measurable and immediately tangible characteristics were different, history never exactly repeats itself, but the behaviour of the majority, the herd, does tend to repeat. Just as there is an obsession with ‘liquidity’ now there was a similar obsession five or six years ago. The following is just a brief selection of recent media comments as to why markets have been rising and why they have further to go;
“This is a liquidity-driven market and investors tend to under-appreciate how far it can go”  CNBC 13/2/2013

“We have been consistently maintaining that it is a liquidity-driven movement in the market”  Economic Times 16/2/2013

“There must be something behind it. But overall, it was a liquidity-driven rally”  Business World Online 18/2/2013

If one thinks carefully about the observation that a rally is liquidity fuelled it quickly becomes apparent that it is a statement of the obvious, like saying that an aircraft’s take off was ‘an aviation fuel fuelled event’, of course it was. But just as no aircraft can take off without aviation fuel neither can a market rise without liquidity, however, it is not the liquidity, or fuel, that determines whether the market, or aircraft will rise. It is the owners or controllers of that liquidity, and the pilot of the airplane, that cause either to rise. Liquidity may be necessary but it does not cause the move. There have been many instances in the past when liquidity was abundant, think of Japan through much of the nineties, when there has not been the simplistically assumed cause and effect of liquidity pushing markets higher.

In mid 2007 everyone knew there were a lot of things to worry about, many of what are now, retrospectively, looked back upon as having been early warning signs of an impending crisis had already occurred; in early February of 2007 HSBC announced that bad debt provisions were going to be 20% greater than expected at more than $10 billion, in February the subprime industry collapsed with several companies either filing bankruptcy, putting themselves up for sale or announcing huge losses, April saw the largest subprime lender, New Century Financial file for bankruptcy, early June Bear Stearns announced that two of its hedge funds would no longer accept redemptions and in late June those same funds collapsed as Merrill Lynch seized $800 million in assets. All this and more was happening but the majority chose not to worry and in July 2007 the Dow closed above 14,000 for the first time in its history.
I have frequently referred to the analogy of bull markets climbing a wall of worry and it is a useful framework to think about how bull markets behave. However, there is something of a misconception that bull markets rise until there is nothing to worry about, but it doesn’t quite work like that. What the old analogy means is that bull markets rise as long as a large number of participants appear to be worried about whatever the prevailing news may be. The time for an astute investor to grow very concerned is when there are things to worry about but the majority seems blasé and to ignore any bad news. That is when the risk of disappointment is great.

With hindsight it is clear that such a point was reached in mid 2007, markets were rising in spite of what can now be looked back upon as clear warning signs and the crutch that was being so heavily leaned upon was ‘liquidity’. I titled the June 2007 edition of Strategy Thoughts “Is now the time to Capitulate?” and began the introduction with the following quote and observation;
“Stocks are cheap, there’s plenty of money and the economy’s ok!”
This quote appeared recently in The Wall Street Journal, it certainly presents one side of the current investment world, and frankly it is the side that has been getting it right, making money and enjoying the most recent leg of what is now becoming a bull market of historic proportions. The key question for under invested investors to address currently is posed in this month’s title; is now the time to capitulate?

In many ways it does appear to be ‘déjà vu all over again’. The arguments currently doing the rounds as to why one need not worry are that; there is plenty of liquidity, stocks aren’t expensive (and are historically cheap compared to bonds) and finally, once again, the economy is apparently not a source of concern. Historically when the majority choose not to worry risks are heightened.
I concluded that edition of Strategy Thoughts nearly six years ago with the following;
The opening question in this month’s Strategy Thoughts revolved around whether or not an investor should capitulate. The fear over capitulating, or throwing in the towel and admitting that one has been wrong, is that as soon as one does the world will change and  the previous long standing but frustrating position will prove to have been right. You will have jumped out of the frying pan straight into the fire. The fear of that happening will often keep an investor from capitulating for a very long time when markets become irrational, unfortunately, as Keynes famously pointed out;

“Markets can remain irrational for longer than you can remain solvent.”

The fact that no investor ever picks every top and bottom in any market perfectly means that all investors inevitably experience that frustrating feeling that they will be “damned if they do and damned if they don’t” at some time, but capitulating is rarely the right answer in such circumstances.
In many ways the sentiment I was expressing then was identical to that which I tried to get across last month. When one feels isolated and anxious the path of least resistance is to throw in the towel and join the party, to capitulate. We are herding animals that seek the comfort and security of the crowd but unfortunately, I as I wrote back then, it is rarely the right answer. It clearly was not in June 2007, as the peak of the last cyclical bull market was approaching. As June began the S&P 500 was recording a new all-time high of 1540, within two and a half months the index had fallen more than 10% to 1370. This briefly unnerved the previously complacent bulls but as the market then recovered over the following weeks, to a marginally higher high of 1576, the crowd was comforted by headlines proclaiming the prior fall was nothing more than a ‘healthy correction’. That comfort, as we now know, was totally misplaced, over the next year and a half the market fell almost 60% in the worst bear market since the thirties.
At the end of the decline there was very little talk of all the liquidity that had supposedly been there less than two years earlier.
M& A all over again
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The Economist magazine on the 9th February ran a story subtitled “The urge to merge could be about to return”. The article included the accompanying chart from Dealogic. The chart shows that the volume of deals in the last quarter of last year were the highest since 2007 and the article quoted views based upon anecdote that deal volumes were set to rocket even higher.

Such talk adds fuel to the ‘liquidity’ argument, and the proposition seems to make sense; all the money paid out for one deal must get recycled into some other company and once one company in an industry gets taken over then the market starts bidding up the price of whoever they think might be next. This is the prevalent thought process that has been seen through each M&A boom. Occasionally, as in 2007, it can get pushed to a totally illogical extreme, back then there were serious arguments made that in fact every public company would be better off if they were taken private, as a result the multiples that were paid rocketed higher and higher.

Unfortunately the excitement that an M&A boom spawns and the expectations of ever higher prices are yet another example of investors confusing cause and effect.

In late 2006 I wrote a Thoughts and Observation piece titled;

The Danger of the “Obvious”
Hindsight bias and the end game for M&A?
The primary theme behind that essay was that by the time any investment theme becomes obvious to the vast majority, always as a result of it having worked for the previous few months or even years (that is with the benefit of hindsight), it is almost certain that most of the money that could be made from the theme has already been made. M&A had reached such a position in late 2006;
It has been widely reported that merger and acquisition activity has rocketed globally over the last few years. After slumping with the share market in the early 2000’s total activity is now approaching the record levels seen in early 2000. Much of this activity has been driven by private equity firms where levels of fund raising activity have now easily surpassed the last peak seen in 2000. This global theme has also been felt locally with Australian M & A activity setting new records.

This new theme may have now reached the “obvious” state. Brokerage firms are rushing out reports looking for the next targets and warning against being out of just about anything on the off chance a crazy bid might come along. Hindsight bias is once again at work and it does seem easy to rationalise away what’s happening. There’s a flood of liquidity, corporate balance sheets are in great shape, financing is affordable and valuations are apparently ok, added to this mix is a world of investors looking for something better than just bonds or equities, perhaps this could last a while.

Whilst this trend is now obvious it certainly wasn’t when it would have been really rewarding to climb on and valuations were a lot better than just ok. Less than three years ago Wharton published a report, “M&A Activity: Back with a Whimper” that explained in sober tones why “activity is unlikely anytime soon to scale the giddy heights it reached during the boom”. By some measure this boom is now bigger. But that is the way investment markets behave, the biggest rewards go to the unconventional investor that, over time, becomes conventional.

This current theme, and it’s getting stronger even though valuations are increasingly stretched, and the market move, have probably now moved beyond either being the cause or the effect, and are both now symptoms of investors desire to take more and more risk in the pursuit of returns. 

The level of M&A activity and the level of equity markets have always been closely linked, and this time will likely be no different, they will continue to rise in lock step, as they always have, but neither will give a hint of when both will rollover.

Obviously we now know that the M&A theme grew to an even greater extent through early 2007, arguably becoming an obsession, but the important aspect about M&A activity and its relationship with the stock market was summed up in the final two sentences. One does not drive the other, they are both symptoms of rising or falling social mood or animal spirits, as a result ones does not tell us anything about the other, as I wrote six and a half years ago, they move in lockstep and they roll over together. They certainly did in 2007 and they likely will this time too. If the stock market has further to rise it will not be because there are more deals being done, rather they will both keep increasing on the back of still rising expectations, or social mood. Equally, if markets roll over from here it will not be because the M&A flow dried up.

The current M&A obsession is yet another echo or rhyme of the 2007 peak and is another facet of the ‘ocean of liquidity’ argument that has supposedly justified the current rally.

Gold
Late last year, in the November edition of Strategy Thoughts, I included a discussion on gold. The comments back then were largely prompted by a Wall Street Journal blog from the 24th October that was discussing a new book ‘$10,000 Gold: Why Gold’s Inevitable Rise Is the Investor’s Safe Haven’. The blog, to its credit, was likening the new book and its sensational target to those seen for the Dow back in the late nineties. I concluded that discussion with;
In the meantime it should be enough to learn to avoid whatever books are hitting the best seller lists with extravagant forecasts, whether it is how to get rich in property, internet stocks or gold. These forecasts are far more a reflection of what has already worked, and a reflection of where collective expectations already are, than where future returns will be found.

That tendency to look back with the benefit of hindsight and to see what has already worked, then to extrapolate it forward, has occurred across asset classes and product offerings throughout history. By the time brokers and bankers are queuing up to offer the latest hot product it will be because there is substantial demand, and the reason there is substantial demand is because that product, asset or theme has already delivered substantial returns. In investing you really do have to avoid being part of the crowd and succumbing to the attraction of the comfort that the crowd offers if you want to achieve anything other than mediocre returns and to avoid the inevitable busts that follow increasingly popular surges.

It is interesting to look back at what has happened to gold since that October Wall Street Journal blog. In early October Gold approached $1800, ever since then it has been sliding and at the time of writing has fallen to $1575, a 12.5% decline. No doubt the now numerous gold bulls will tell us that this just makes gold even more attractive having merely suffered a ‘healthy correction’, particularly with the prospect of seeing $10,000 in just five years. Unfortunately it is clear that the time to buy gold was in the very early 2000s when central banks were selling it in droves for prices below $300, not now when central banks have been buying more than they ever have! 
Retrospective myopia revisited

Last year, in the May edition of Strategy Thoughts, I presented the idea of secular (very long term) moves in markets in a slightly different way. I described an essay written many years ago by Paul F Miller Jnr on the ‘Dangers of Retrospective Myopia’. This was a brilliant essay that was published in ‘The Book of Investing Wisdom’ and is freely available on Google books; I strongly recommend readers access the full essay.

The main point of the essay was to describe how the long term shifts in markets come as a complete surprise to the majority as by the time an important long term shift is about to occur they have become entrenched in whatever mind-set has prevailed, and worked, for the prior ten or even twenty years. The result of this is that some sector or asset class has become increasingly ignored, and so languishes getting cheaper and cheaper the more it is overlooked. At the same time whatever has been working becomes increasingly followed and is expected to work in the same way far out into the future, it therefore becomes more and more expensive, but its ever increasing number of supporters continually come up with more and more exotic rationalisations as to why this is of no concern.

Secular bull and bear markets are the result of this ‘retrospective myopia’ and all secular bull markets throughout history have begun at levels of historic cheapness and have ended when they become historically expensive. In the past I have illustrated this across a number of markets and asset classes but most frequently have relied upon the US market, (it is the longest source of price and valuation data) and have utilised professor Robert Shiller’s cyclically adjusted price earnings (CAPE) ratio to indicate cheapness or expensiveness.

Mid last year Joachim Klement of Wellershoff & Partners published a paper exploring the applicability of this approach in emerging markets; http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2088140
The paper looked at thirty five markets around the world and concluded that CAPE was a useful indicator of value and that not surprisingly low CAPEs were associated with high long term returns and low CAPEs with high long term returns. Secular bear markets have always ended with very low CAPEs, unfortunately this is not the condition that was seen in the majority of developed world markets at the lows recorded in early 2009, it is therefore highly unlikely that the last four years have indeed been the start of a great new bull market. It is also the case that the mere fact such talk is being so frequently heard is another indication that this has NOT been the start of a new secular bull market, at least in the developed world.

This is not the case in parts of the emerging world where new secular bull markets likely began at the historic low valuations in either 2003 or 2009, depending upon which market one looks at. Nonetheless, given the rises that many of these markets have recorded any cyclical setback, within their new secular bull markets, would probably still be quite damaging.

The difference between secular moves and cyclical moves in markets can be likened to the difference between climate and weather. When the investment ‘climate’ is good then ‘buy and hold’ strategies work as valuations trend higher over ten to twenty years. Through this there will be bouts of both good and bad ‘weather’ that will challenge the ‘buyer and holder’, but when valuations eventually become extremely high buying and holding will no longer be the desired strategy. Ironically this will almost certainly be the time when the investment industry, suffering from ‘retrospective myopia’, will be universally proclaiming the virtues of such an approach.

When the ‘climate’ reverses and a new secular bear market begins a totally different approach will be required. An investor either wants to be totally cashed up, until the ‘climate’ changes again when valuations once more become historically cheap, or they have to recognise that they must ride the ‘weather’. Unfortunately for those attempting to ride changes in the ‘weather’ there are no valuation or fundamental tools to help. Investing through a secular bear market is undoubtedly an art and requires a careful monitoring of levels of investor expectation or social mood.

Paul F Miller Jnr still writes an occasional blog http://musingsbymiller.wordpress.com/about/. The most recent posting was almost a year ago, in it he concluded that; 
“This climate, I believe, will limit investor enthusiasm and valuations for some time to come. The future holds similarity to the recent past; that is, spurts of more rapid improvement followed by periods of doubt and worry. Investment returns are likely to be modest at best. For now, go ahead and enjoy the faster rate of economic creep, but remember we are living in a bad climate.”

I too believe that the ‘climate’ is still against us in the markets of the developed world. This will change in the next few years but will require substantially lower valuations than those currently seen. It will also be associated by a more depressed social mood and far more depressed expectations on the part of most investors and commentators.

It is of great concern that currently expectations are at something of an extreme. Bank of America Merrill Lynch have published a survey of investor sentiment since 2002, the current reading of 9.6 is close to maximum bullishness and is more bullish that 99% of all readings since the survey began. This, along with other surveys such as the National Association of Active Investment Managers, shows that expectations are far from depressed. None of this means that markets should roll over immediately; however, it heightens the risk that the bad ‘climate’ may once again dominate should the period of more benign ‘weather’, that has been enjoyed recently, fades.

Don’t chase yield!

This has been a warning that I have written about extensively and it is particularly true now with the still close to record low yields available in government bonds. Earlier this month Barron’s magazine ran a story highlighting the disappointing performance of high yield  (junk) bonds ;
Junk Bond Decline: Should You Be Afraid?

The sudden downturn in high-yield ETFs could be flashing a warning sign for the stock market.
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The shorter term selloff that the article was alluding to is barely visible in the chart below, but what is very obvious is just how poorly these junk bonds have performed over the last three years, this despite volumes in the JNK Exchange Traded Fund having generally increased since the 2009 low.

Perhaps high yield’s weakness very recently is something of a warning. Both the 2012 and 2011 equity market falls were preceded by falls in high yield bonds. More importantly though is the risk investors who have been chasing yield face if equity markets do once again roll over into a cyclical decline.
Six months ago in Strategy Thoughts I wrote about the JNK Exchange Traded Fund;

The real money was made by those brave investors that bought the fund when defaults were at record highs, back in 2009, when fear was also at a peak. Now, with dramatically lower default rates and far less fear, the damage any ‘tail event’ or ‘Black Swan’ might bring about is so much higher.

The message continues to be the same, don’t chase yield.
The Signal and the Noise

Last month I mentioned that I had just finished reading Nate Silver’s book ‘The Signal and the Noise, the art and science of prediction’ and that this month I would include more observations on the book other than a simple recommendation. Once again space and time have conspired against me so these comments will be brief.

There are a couple of good reviews online from the Guardian and the New York Times;

http://www.guardian.co.uk/books/2012/nov/09/signal-and-noise-nate-silver-review
http://www.nytimes.com/2012/11/04/books/review/the-signal-and-the-noise-by-nate-silver.html?pagewanted=all
These free articles describe the book and its origins very well, they also reveal the vast array of areas of prediction covered in the book.

My reason for enjoying the book so much may well stem from the chapter that Silver devotes to the work of economists, chapter six titled ‘how to drown in three feet of water’.

Silver begins by describing the alarming level of expected accuracy implied by most economic forecasts and supported by the media, a subject I have touched on in the past. As an illustration he includes a headline “Unexpected jump in unemployment rate to 9.2% stings market”, this is the sort of rationalisation we have all seen many times for a market move. The associated article goes on to point out that the ‘unexpected’ was one tenth of a percent different to economist forecasts of 9.1%.This kind of coverage leads to the assumption that if such a tiny deviation is that unexpected then the forecasts must ordinarily be incredibly accurate. Silver goes on to point out they are not, they are at best blunt instruments, and that perhaps the greatest challenge we all face as investors is that we continually maintain our faith in the assumed accuracy of economic forecasts and that economists continually display extreme confidence in their own predictive ability. He cites a study of the results of forecasts of GDP growth conducted by the Survey of Professional Forecasters since 1968. Each year the participants are asked to forecast a range for the next year’s GDP number within which they are ninety percent confident the actual result will fall. The range usually covers at least three percentage points yet almost half the time the actual result falls outside their forecast range! Silver writes;

“There is almost no chance that the economists have simply been unlucky; they fundamentally overstate the reliability of their predictions. In reality, when a group of economists give you their GDP forecast, the true ninety percent prediction interval – based on how these forecasts have actually performed and not on how accurate the economists claim them to be – spans about 6.4 points of GDP (equivalent to a margin of error of plus or minus 3.2 percent. When you hear on the news that GDP will grow by 2.5 percent next year, that means it could quite easily grow at a spectacular 5.7 percent instead. Or it could fall by 0.7 percent – a fairly serious recession.”

Silver does conclude that economists do face some major challenges, not least of which is that the quality of the data that they base forecasts upon is often quite questionable and frequently gets revised. An example given is that fourth quarter GDP in 1977 was initially reported as having been 4.2%; this was later revised to negative 0.1%. Silver writes;

“It is hard enough to know where the economy is going. But it is much harder if you don’t know where it is to begin with.” 

So Silver does have some sympathy for economists, although he is concerned by their extreme overconfidence in their own forecasts.

Despite the availability of ever improving computational power, more data and obviously the experience of more missed forecasts, it seems that the predictive ability of the economics community has not improved with time. This is true of other fields of prediction; however, the success story of the book is weather forecasting where it seems that over the last few decades the accuracy of everything from daily local forecasts to hurricane tracking has improved substantially. Perhaps something similar will be seen eventually in economics, but even if this were to happen it would probably not be as helpful as one might at first think, unless, that is, you were the only investor with perfect economic foresight.

In the meantime it is important for investor to understand just what it is that drives markets over multiple time frames, it is us. Markets are a wonderful and immediate reflection of aggregate social mood, our expectations, our optimism or our pessimism. Relying on firm numbers for earnings forecasts or what the economy may do does make us feel more comfortable, it helps make investment feel more rational, scientific even, sadly it isn’t and that comfort is totally misplaced, as Silver so clearly illustrates and as anyone who has been whipsawed by the markets of the last thirteen years should know.

Unfortunately, just as Silver describes economists not learning from their past overconfidence and mistakes, most investors don’t either. We are herding animals and we like the comfort the crowd provides.
Apple (again)

Since last month Apple has continued to struggle and sentiment toward the company seems to be continuing to sour. How much further this has to run will certainly be interesting to follow. It will also be interesting to see whether Apple’s rolling over in September last year, after it briefly surpassed the $700 share price mark, did indeed herald the eventual rolling over of the market as a whole. A possibility I raised several months ago.

Through the GFC associated cyclical bear market Apple actually peaked after the market and bottomed before the broader market but its peak to trough decline was larger than that of the market and its journey was substantially more volatile. But it didn’t start that journey as the’ biggest in the world’.
Conclusions

I titled this month’s Strategy Thoughts ‘Don’t Chase Anything! In the past I have regularly warned of the danger in chasing yield, now it seems that the danger is more widespread. Our herding instincts encourage us to be part of the crowd; we are more comfortable doing what the majority do. Whilst this may be a valuable survival instinct in animals it is of no value to an investor. Currently the crowd are viewing the market as safer than it has been for several years, they are seeking out risk and shunning security, this after the market has already more than doubled and risen for four years. My advice is;
· Don’t do something just because you feel you need to be active.

· Don’t do something just to be comfortable and part of the crowd.

· Don’t get swept up in the ‘ocean of liquidity’ arguments.

Currently with the backdrop of rising M&A activity and an apparent surplus of liquidity the ‘weather’ feels better, unfortunately the ‘climate’ remains bad and will do so until valuations are once again historically cheap. An appreciation of the difference between ‘weather’ and ‘climate’, or secular and cyclical market moves is essential for long term success in markets. It is important that investors understand;
· Time frames, never buy anything with an idea that it is forever. 

· Secular buys in anything are driven by valuation, but remember why valuations become depressed.

· Cyclical turning points are accompanied by extremes in expectation. This is particularly apparent during a secular bear market.

We have not seen a cyclical buying opportunity in developed world markets since March of 2009 and there has not been a secular opportunity for more than thirty years. Currently with many markets close to recovery or even all-time highs, accompanied by extremely optimistic expectations, the risk of a new cyclical bear market beginning is very high. Now is not the time to chase anything, preservation of capital will be the most valuable strategy through the next cyclical decline.
Kevin Armstrong

25th February 2013

Bulls, Birdies, Bogeys and Bears

My new book, ‘Bulls, Birdies, Bogeys and Bears, the remarkable and revealing relationship between golf and investment markets’ will be officially launched on the 7th March at Clearwater Golf Club, Christchurch, New Zealand, the home of Sir Bob Charles who wrote the foreword and will be present at the launch. Anyone interested in attending please let me know at k.armstrong@clear.net.nz.

The book will be available at the launch, through its website; www.bbbb.co.nz, through retail stores in Australasia and internationally from May. Interest in the book via amazon can be registered at; http://www.amazon.com/Bulls-Birdies-Bogeys-Bears-Relationship/dp/1921804963
Forthcoming conferences

I will be speaking at the Socionomics Summit in Atlanta Georgia on 13th April. More details on the Summit and the other speakers can be found at; http://www.socionomics.net/tag/2013-socionomics-summit/
Later in the year I will be a keynote speaker at the Asia Pacific Golf Summit in Indonesia. This is the largest golf industry conference in Asia with over 600 delegates. More details on this Summit can be found at; http://www.asiapacificgolfgroup.com/
Disclaimer 

The information presented in Kevin Armstrong’s Strategy Thoughts is provided for informational purposes only and is not to be considered as an offer or a solicitation to buy or sell particular securities. Information should not be interpreted as investment or personal investment advice or as an endorsement of individual securities. Always consult a financial adviser before making any investment decisions. The research herein does not have regard to specific investment objectives, financial situation and the particular needs of any specific individual who may read Kevin Armstrong’s Strategy Thoughts. The information is believed to be-but not guaranteed-to be accurate. Past performance is never a guarantee of future performance. Kevin Armstrong’s Strategy Thoughts nor its author accepts no responsibility for any losses or damages resulting from decisions made from or because of information within this publication. Investing and trading securities is always risky so you should do your own research before buying or selling securities.
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